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STABILITY OF THE FORINT
(9 pps German, undated)
This document deals with the authorls speculations en the

stability T the Hungarian ocurrencys It comes to the conclusion that the Hungariam
government, with the eoneurrence of Jeno Varga, the wellwknown Seviet economiet of
Hungarian birth, is determined to maintain the stability of the forint,

The authorts starting point is the thought that the huge investment prozram
has plaged anemormous straim oa Hungarian finances and has givea rise to inflationary
tendencies which jeopardisze the stability of the eurrency, Zoltan Vas, President
of the National Flanning Office, and Karoly O01t, Minister of Finance, had plans of
devaluating the forint, but these Plans wers subsequentily overruled by Jeno Varge,

Instead of currency devaluation, Hungary has instituted a large=scele deflations
&ry poliey, including a forced national loan; reductica eof Pensions} a drive to reduse
Production coste} enferced savings reduction of real wagesy and an orgenized spending
Epree among the populstion, aided by the spresding of devaluation rumews,

With & view to combating iwflation the Bungarian government also anthorigzed the
national enterprises to Plow baek part of their profits into eapital inveetments;
ergenized new savings banksg curtailed curreney circulstions and nationalized
Privatelywgwned buildings,

The suthor concludes by hinting at the Possibility of a tiewup of the Hungerisa
surrency with the ruble,
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